YEAR 10 ACCOUNTING
Semester 1 Revision Questions

1. Give two reasons a person might wish to start his/her own business.
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________
2. What type of business structure would best suit each of the following businesses?
a. Local fruit shop ________________________________________________
b. Firm of lawyers ________________________________________________
c. Steel manufacturer ____________________________________________
3. [bookmark: _GoBack]What is the difference between Limited Liability and Unlimited Liability? ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
4. Complete the following table:

	Business Structure
	Definition
	Limited or Unlimited liability
	Advantages
	Disadvantages

	Sole Trader
	
	
	
	

	Partnership
	
	
	
	

	Company
	
	
	
	



5. State the business structure for the following businesses
a. BHP Limited ___________________________________________
b. Browne and Browne Pty Ltd _____________________________
c. Annie’s Lunch Bar _______________________________________
6. Give three sources of finance available for small businesses
a. _____________________________________________________________
b. _____________________________________________________________
c. _____________________________________________________________
7. What are the three types of capital that every successful business requires?
a. __________________________________________________________________________________________________
b. __________________________________________________________________________________________________
c. __________________________________________________________________________________________________
8. What do the following stand for?
a. ABN: _______________________________________________________
b. GST: ________________________________________________________
c. PAYG: ______________________________________________________
d. ATO: ________________________________________________________
e. TFN: ________________________________________________________
9. What is difference between a current and non-current asset? Provide some examples ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
10. Provide four (4) examples of product promotion strategies ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
11. Calculate the total equity. 
Cash $32,000, Equipment $46,000, Loan $52,000, Accounts payable $3,100, Accounts receivable $7,200 
__________________________________________________________________________________________________________
12. Classify the following accounts (full classification)

	Account
	Classification

	Petty Cash
	

	Drawings
	

	Inventory
	

	Bank Loan
	

	Fees received
	

	Accounts payable
	

	Bank Overdraft
	

	Accounts receivable 
	

	Equipment
	

	Sales
	

	COGS
	

	Land and buildings
	

	Interest on mortgage
	

	Mortgage
	

	Bad debts
	

	Interest received
	

	Rates
	

	Electricity 
	

	Motor vehicle
	

	Capital
	

	Repairs and maintenance 
	

	Profit/(loss) 
	

	Commission received
	

	Cash at bank
	



13. From the information, prepare an Income Statement for the online shop Just a Note which sells musical gifts for year ended 30 June 2017

	Sales
	300,000

	Wages 
	50,000

	Rent
	20,000

	Interest received
	500

	Cost of sales
	50,000

	Internet expenses
	5,000

	Electricity
	300

	Postage & courier fees
	18,000

	Insurance
	1,000

	Advertising 
	7,000

	Stationery
	1,200



14. Complete the following Balance Sheet for Captain Tugboat Cruises as at 30 June 2012

	Cash in till
	15,000

	Cash at bank
	   23,600

	Boats
	140,200

	Accounts payable
	40,000

	Loan on boats
	80,000

	Accounts receivable
	800

	Office equipment 
	6,400

	Bus
	17,000

	Loan
	8,000

	Capital 
	??

	Profit
	10,000

	Drawings
	(5,000)





