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ACTIVITY 1
Define the following terms:

1. Cash: __________________________________________________________________________________________________________________________________________

2. Cash Receipts Journal: __________________________________________________________________________________________________________________________________________

3. Cash Payments Journal: __________________________________________________________________________________________________________________________________________

4. Statement of Receipts & Payments: __________________________________________________________________________________________________________________________________________

ACTIVITY 2

Explain the main advantage of using a multi-column cash payments journal. _________________________________________________________________________________________________________________________________________________________________________________________________________________________________

ACTIVITY 3

The following transactions relate to Christopher’s Custom Computer Consultations for the month of August 2013.

Date


Receipts ($)






2013

August 1

Received Consultation Fees - $200 (Rec 23)

2

Received Design Fees - $320 (Rec 24)


3

Received Consultation Fees - $300 (Rec 25)


4

Took out a loan from ANZ Bank - $10 000 


5

Received Design Fees - $80 (Rec 26)


6

Received Design Fees - $160 (Rec 27)


7

Received Design Fees - $500 (Rec 28)


12

Contributed Capital - $1 500 (memo 18)


14

Received Consultation Fees - $200 (Rec 29)


14

Made software sales - $100 (Rec 30)


15

Received Design Fees - $400 (Rec 31)


17

Made software sales - $250 (Rec 32)


21

Contributed Capital - $500 (memo 20)

Date


Payments ($)







2013

August 1

Paid Advertising - $450 (Chq 34)


8

Paid Electricity - $200 (Chq 35)


12

Owner withdrew cash from register - $200 (memo 19)


13

Paid Wages for month - $1000 (Chq 36)




20

Made a loan repayment to ANZ Bank - $500 (Chq 37)

1. Prepare a multi-column cash receipts journal 
2. Prepare a multi-column cash payments journal 

3. Prepare a Statement of Cash Receipts & Payments 

ACTIVITY 4

Ashton Agar owns and operates Ashton’s Sports. He has the following transactions for January 2013.
Date


Transaction Details








2013

Jan       1

Contributed $20 000 worth of capital to the business (memo 1)

1

Took out a loan from NAB - $70 000 


1

Purchased stock of Cricket supplies - $3 000 (Chq 1)


1

Purchased a delivery vehicle for $12 000 (Chq 2)


1

Purchased an office computer for $2 000 (Chq 3)


1

Paid Rent - $400 (Chq 4)

2
Received an invoice for $300 from Gary Lyon for services rendered (Invoice 1)


2

Purchased stock of clothing supplies - $4 000 (Chq 5)


2

Sold cricket gear for $800 (Rec 1)


3

Sold clothing worth $450 (Rec 2)

3
Received an order from Daniel Riccardo for $1 200 worth of Red Bull clothing – sent Sales Invoice 1


3

Purchased stock of Tennis and Squash supplies - $1 500 (Chq 6)


5

Sold cricket gear for $1 200 (Rec 3)


5

Sold tennis equipment for $300 (Rec 4)

6

Sold clothing - $600 (Rec 5)


7

Ashton withdrew cash from the cash register – $1000 (memo 2)

9
Ordered stock of cricket supplies from Kookaburra worth $4 000 

10
Paid electricity bill - $400 (Chq 7)

10
Received full payment from Daniel Riccardo (Rec 6)

11
Paid Gary Lyon in full (Chq 8)

12
Received an Invoice from Kookaburra for cricket supplies (Inv. 2)

12
Paid Kookaburra in full (Chq 9)

13
Sold cricket gear for $4 000 (Rec 7)

14
Ashton withdrew cash to pay for a Lost Ashes Party - $10 000 (memo 3) 
1. Prepare a multi-column cash receipts & cash payments journal 
